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The Price of Secrecy 


R. HUGHES is paying the price 
for the secretiveness of his Mex- 
ican policy. Senator Ladd, in an ex- 
tended attack in the Senate July 19 on 
the Mexican and Caribbean policy of the 
present administration, declared that 
“there is a close understanding between 
American oil companies in Mexico and 
the Department of State to disobey the 
laws of Mexico in order that Mexico may 
be forced to revoke domestic legislation 
and be compelled to sign a treaty dis- 
tasteful to its legally elected officials. It 
is evident that we are using recognition 
as a bait with which to fish for commer- 
cial advantage in the troubled waters of 
Central America.” The Senator from 
North Dakota added: “What are the 
provisions of the proposed treaty of com- 
merce and amity which is being nego- 
tiated in a manner that belies its ostensi- 
bly pacific purpose? Why does Secre- 
tary Hughes withhold information not 
only from the country, but from Con- 
gress, as he says, ‘in deference to public 
interest’? The Secretary is demanding 
the validation of all American property 
titles in Mexico acquired prior to 1917. 
The Mexican Government intends to can- 
cel obviously fraudulent concessions, and 
her right to do that cannot be questioned. 
Millions of acres are involved in grants 
of questionable validity. This is the crux 
of the whole situation. Millions of dol- 
lars are at stake and I fear this affords 
the clue to the secret diplomacy and un- 
precedented stubbornness that marked 
our negotiations with Mexico.” 

Some of Senator Ladd’s charges are 
unjustifiable. There is no reason to be- 
lieve that Secretary Hughes would know- 
ingly tolerate any abuse of the influence 
of the United States Government to 
“bolster up obviously fraudulent conces- 


sions.” Nor is he probably actuated by 
any desire “to fish for commercial ad- 
vantage in troubled waters.” 


That these particular charges have 
any degree of plausibility is due solely to 
the fact that Mr. Hughes has consistently 
refused to make clear the exact terms 
which he would require of Mexico as the 
price of recognition. It is just because 
Secretary of State Hughes “has been as 
secretive in Mexican negotiations as a 
European diplomat of the old school’ 
that his terms have been made to appear, 
both here and in Mexico, much harsher 
than they probably are and he has come 
to be thought of as playing the part of an 
advocate for commercial interests rather 
than that of a statesman trying to restore 
normal relations with our most impor- 
tant neighbor. 


Underwood Tilts at Windmills! 


ENATOR Underwood has a strange 

sense of international comity and a 
stranger sense of the basis on which our 
government took over the alien proper- 
ty during the war. The Senator from 
Alabama July 20 introduced a bill di- 
recting the President to name a commis- 
sion of six American citizens to deter- 
mine and settle all claims of the Govern- 
ment of the United States or of American 
citizens growing out of the war against 
Germany. Ignoring the fact that the 
usual procedure of adjudicating the 
amount to be allowed on claims of this 
sort is through mixed commissions, on 
which the nationals of the two govern- 
ments concerned are represented, or 
through impartial arbitration, Mr. Un- 
derwood naively explains, in answer to a 
question from Senator Lodge, that the 
commission will be “entirely American, 
because the claims over which it will 
have jurisdiction are American claims.” 


Page 


An amazing doctrine this, especially 
when we remember that international 
claims growing out of wars or revolu- 
tions as shown by the records of hun- 
dreds of cases in the past, are usually in- 
flated from 1,000 to 10,000 per cent! 

Senator Underwood would “utilize, if 
necessary, the proceeds of the sale of 
properties seized by the Alien Property 
Custodian to meet the just claims of this 
government and its nationals against 
Germany.” Does the Senator forget that 
these properties were taken over with 
the express understanding that they were 
to be held in trusteeship during the pe- 
riod of the war? A strange doctrine 
that a trustee may use the property of 
his ward to reimburse himself for claims 
growing out of actions by his ward’s gov- 
ernment. 

Senator Borah, taking issue with this 
proposal, said: 

“I do not disagree with the Senator at all that 
Congress is in honor bound to protect the rights 
of American citizens, but it is in honor bound 
to protect them in an honoroble way, and, in 
my judgment, it would not be an honorable way 
to protect them by confiscating, because of the 
depredations of the Government of their coun- 
try, the individual property of those Germans 
who invested in this country.” 

Senator Walsh of Montana added: 

“T find myself in entire disagreement with the 
Senator from Alabama with respect to the pur- 
pose and effect of the act to which he refers. 
I shall regard it as most extraordinary if the 
Senate or the Congress shall let it be under- 
stood that we have already resolved to confiscate 
and have confiscated this property.” 

Senator Underwood’s bill is unworthy 
of him. The weakness of his case is illus- 
trated by the pitiful childishness of his 
appeal when he says: 

“I favor the American citizen and not the 
German citizen, but the matter is clearly within 
the power of Congress. If a majority of Con- 
gress desires to return the property to the Ger- 
mans, that majority has the power to do so. 
Congress can give away anything, just as it gave 
$20,000,000 to Russia a short time ago.” 

If the Democratic leader had taken 
the trouble to inquire of the State De- 
partment, he would have learned, what 
he might also have learned by reading 
the papers, that an equitable and com- 
prehensive program for the settlement 
of all of the American war claims 
against Germany is now being negotiated 
by Mr. Hurhes and the German govern- 
ment. 


Evacuating the Dominican Republic. 

HE U. S. government at last tardily 

proposes to do substantial justice to 
the eastern portion of the Island of Santo 
Domingo. Through a detailed statement 
of Secretary Hughes issued July 15, the 
State Department announces its program 
to withdraw American military forces just 
as soon as a Provisional Government has 
been set up and has negotiated a “con- 
vention with the United States, containing 
only the following provisions”: 


Two 


“Recognition by the Dominican Government of 
the validity of all the executive and department 
orders promulgated by the Military Government 
and published by the Official Gazette, which may 
have levied taxes, authorized expenditures, or es- 
tablished rights on behalf of third persons, and of 
the contracts which may have been entered into in 
accordance with those orders, or with any law of 
the republic, and specific recognition by the Do- 
minican Government, in accordance with the fore- 
going, of the bond issues authorized in 1918 and 
in 1922. 

“Agreement between the two Governments that 
the convention signed on February 8, 1907, be- 
tween the United States and the Dominican Re- 
public, shall remain in force so long as any bonds 
of the issues of 1918 and 1922 shall remain un- 
paid, and that the duties of the general receiver 
of Dominican customs, appointed in accordance 
with that convention, shall be extended to include 
the collection and application of the revenues 
pledged for the service of these bond issues, in 
accordance with the terms of the executive orders 
and of the contracts under which these bonds have 
been issued.” 

The Administration’s program has al- 
ready been accepted by political leaders of 
the Dominican Republic. To determine 
whether the plan is supported by the Do- 
minican people, President Harding has ap- 
pointed Sumner Welles, recently chief of 
the Latin-American Division of the State 
Department, to investigate and report on 
political conditions in the Dominican Re- 
public and ascertain “the views of the Do- 
minican people with respect to an appro- 
priate agreement with the Government of 
the United States as a result of which the 
military forces of the United States may 
be withdrawn.” 

Mr. Hughes’ plan is probably, under all 
the circumstances, the best that could be 
worked out. It is to be regretted, how- 
ever, that the vested interests of the for- 
eign holders of the Dominican bonds of 
1918 and 1922 should be such that the Do- 
minican people may not inquire into the 
iegality of either or both of these sec ri- 
ties which were issued by the United States 
Military Government without any clear le- 
gal right either in international law or in 
the existing treaties between the United 
States and the Dominican Republic. Sim- 
ilarly, it is unfortunate that in order to 
free themselves of foreign troops, the Do- 
minican people must recognize, without 
the right to examine into, the “validity of 
all the executive and department orders 
promulgated by the Military Govern- 
ment.” 

But even with these defects it is to be 
hoped that the Dominican people will give 
unquestionable evidence of their approval 
of the arrangement. Having made this 
much progress in the Dominican Republic, 
what does the Administration now propose 
for the western portion of the Island? 
When is Haiti to cease to be under the 
military occupation of United States 
troops ? 


Checks should be made payable to Ropert H. 
GARDINER, Treas., 3 West 29th St., New York City. 
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